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The impact of book tax differences on company risk according to the
moderating role of institutional shareholders

Abstract

Tax is one of the strongest economic tools and the main driving element of countries'
economy and means of financing their expenses and in some cases it is one of the
governmental and political levers. In this regard, the government, as one of the key
stakeholders of companies, relies on the tax returns of taxpayers to determine taxes. Despite
the government's reliance on taxpayers' declarations, often the declared tax is not the same as
the assessed tax and there is a difference between the two amounts, which is called the tax
gap. The difference between the principles and rules governing accounting and financial and
tax reporting causes this difference between declared tax and diagnostic tax, so the purpose of
this research is to investigate the effect of book tax differences on company risk with regard
to the moderating role of institutional shareholders. In order to achieve this goal, two
hypotheses were developed. To test the hypotheses using the systematic elimination method,;
A sample of 147 companies was selected from the companies listed on the Tehran Stock
Exchange during the years 2016 to 2021 and a regression model based on composite data was
used by panel data method and also Eviews Y+ was used for statistical analysis. The results
show that book tax differences have a positive and significant effect on company risk. Also,
institutional shareholders reduce the impact of book tax differences on the company's risk.

Keywords: Company Risk, Book Tax Differences, Institutional Shareholders .




